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Cert~ied Pub.~c Accc~unta~~ts 

IN~EPE1~1l~ENT A.UT.)ITORS' REPORT 

To the Board of Directors 
Heritage Ranch Community Services District 
Paso Robles, California 

opinions 

e have audited the accompanying financial statements of the business-type activities and the major fund of the Heritage Ranch 
Community Services District, as of and for the fiscal year ended June 3O, 2Q2~, and the related notes to the financial statements, 
which collectively omprise the Heritage Ranch Communit~t Services District's basis financial statements as listed in the table of 
contents. 

In our opinion, the financial statements referred to above present fairly, in all rr~.aterial respects, the respective financial position 
of the business-type activities and each major fund of the Heritage Ranch Community Services District, as of June 30, X022, and 
the respective changes in financial position and, where applicable, cash flows thereof for the fiscal year then ended in accordance 
with accounting principles generally accepted in the United States of America. 

Basis fa►r opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in ~©ve~n~aent ~ur~itin ,~tan~d~rs, issued by the Comptroller general of the 
United States. CJur responslbllitles Under those standards are further described In the Auditor's Responslblllt~es for the Audit of 
the Financial Statements section of our report. Vie are required to be independent of the Heritage Ranch Community Services 
District and to meet our Other ethical respons~bllltles, in accordance with the relevant ethical requirements relating to our audit. 
we believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

Responsibilities +~f Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting 
principles generally accepted in the United States of America, and for the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 

In prepdi~rtg the financial statements, m~nagen.ent ~s rcqu~red to evaluate whether there are cond~t~ons or events, cor~s~dered r~i 
the aggregate, that raise substantial doubt about the Heritage Ranch Community Services District's ability to continue as a going 
concern for twelve months beyond the financial statement date, including any currently known information that may raise 
substantial doubt shortly thereafïer. 

Audit©r's Responsibilities for the Audit of the Financial Statements 

{fur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinions. Reasonable assurance is a 
high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with 
generally accepted auditing standards and ~©vernrnent auditing ~Standa~ds will always detect a material misstatement when it 
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards and c~vernment auditing Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

~ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and 
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis, 
evidence regarding the amounts and disclosures in the financial statements. 
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• tbtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion an the effectiveness of the Heritage Ranch 
Community Services District's internal control. Accordingly, no such opinion is expressed. 

Evaluate the appropriateness of accounting policies used and the reasonableness of signif Ícant accounting estimates 
made by management, as well as evaluate the overall presentation of the financial statements. 

Conclude whether, in our judgment, there are conditions ar events, considered in the aggregate, that raise substantial 
doubt about the Heritage Ranch Community Services District's ability to cantinas as a going concern far a reasonable 
period of tuns. 

wa ors required to communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit. 

Required Supplementary Inf©rmatson 

~-i.ccounting principles generally accepted in the ~.Tnited States of ~n~erica require that the n~.anagen~snt's discussion and analysis 
an pegs 3 through 11, the schedule of proportionate share of net pension liability on gags 31, the schedule of pension 
contributions an pegs 3, the schedule of changes in the net C►PEB liability and related ratios on pegs 33, and the schedule of 
C}PEB contributions on pegs 34 be presented to supplement the basic financial statements. Such information is the responsibility 
of management and, although not a part of the basic financial statements, is required by the ~overnmantal Accounting Standards 
Board, who considers it to be an essential part of ~nancial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. we have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the iJnited States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the information for consistency with 
management's responses to our inquiries, the basic financial statements, and other nawledge we obtained during our audit of the 
basic financial statements. we do not express an opinion ar provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Supplementary Inf©rmas©n 

tour audit was performed far the purpose of forming opinions on the financial statements that collectively comprise the Heritage 
Ranch Community Services District's basic financial statements. The supplementary information listed in the table of  cantants  is 
presented for purposes of additional analysis and is not a required part of the basic financial statements. 

The supplementary information listed in the table of contents is the responsibility of management and was derived from and 
relates di~•ectly to the underlying acco~rlting and othe~a r•ecas•ds used to pt-apara the financial statements. The itlfo~•matia~l leas 
been subjected to the auditing procedures applied in the audit of the financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other racards used to prepare 
the financial statements or to the financial statements themselves, and other additional procedures ïn accordance with auditing 
standards generally accepted in the iJnited States of America. In our opinion, the information is fairly stated in all material 
respects in relation to the f financial statements as a whole. 

+~ltl~er Repsrtsng Required by ~overnmen~ Aur~itrn ~`tant~ar~ds 

In accordance with +~©vet~nment Auditing S"tartdards, we have also issued our report dated January 1 t}, 2423, on our consideration 
of the Heritage Ranch Community Services Distr}ct's internal cantral aver financial reporting and on our tests of Its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that  repari  is to 
describe the scope of our tasting of internal control over financial reporting and compliance and the results of that testing, and 
not to provide an opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with ~©ve~nment Auditing S'tanda~•ds in considering the District's internal control aver financial 
reporting and compliance. 

~d:td, ~ ~ ~t/~ 

Santa Maria, California 
January 14, 2423 
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The Management C~iscussian and Analysis of the Heritage Ranch Community Services 
C}istrict's financial performance provides an eves!! review of the Cistrict's financial 
activities far the fiscal gear ended ~une C~, g2 The intent of this discussion and 
analysis is to look at the C~istrict's financial performance as a whale. Readers should 
review the discussion and analysis in conjunction with the basic financial staterr~ents as 
well as the notes to the basic financial statements to enhance their understanding of the 
ï~istrict's financial performance. 

Financïai Hiç~hli~h~~s .~~ 
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• The C~istrict's non-operating revenue essentially stayed the same with an increase 
of only X178 or o.g°/© from last year. 

• V~ater and fewer capacity charge revenue also essentially stayed the same with 
an increase of only 7g or g.g~% from last year. 

• solid Waste franchise revenue decreased only slightly by -~ ,41 or -1.7°l©. 
• Total operating expenses increased by $~~,gg or ~ ~ .°/© from last year. 
• Capital assets doss depreciation} increased by ~,~87 or ~°/©. 
• A depreciation expense of 3~,~ is included in the financial statements. 
• The C~istrict incurred a positive change in net position of g~,44~. 

l~~in ~~e ~a~ic ~inancial stater~nents~  

This annual report consists of a series of financial statements and Hates to those 
statements. `these staterents are organised so fibs reader can understand the district 
as a financial whole, an entire operating entity. These statements then proceed to provide 
an increasingly detailed look at specific financial activities. This annual report consists of 
faun parts —management's discussion and analysis this section, the basic financial 
statements, required supplementary information, and supplementary information. The 
basic financial statements include the enterprise fund statements. 

The financial statements also include notes that e~cplain some of the information in the 
financial statements and provide more detailed data. The fallowing explains the structure 
and content of each of the statements. 

government-wide and fund financial sta~er~ents 

The business-type activities, which rely to a significant extent on fees and charges far 
support, are the only type of statement reported by the Heritage Ranch Community 
services C~istrict. 

The enterprise fund statement reports the ©istrict's net position and how it has changed. 
1~1et position is the difference between the C~istrict's assets and deferred outflows of 

3 



__ __ 
~■► ~ tr ~ ~ • ~ ~ 

1 ♦ ~ ~ • ~ ,l ♦ 

. - . • +~ - 1 1 

resources and the District's liabilities and deferred inflows of resources and is one of the 
ways to measure the District's financial health or position. 

• Over time, increases or decreases in the District's net position is an indicator of 
whether its financial health is improving or deteriorating, respectively. 

• To assess the overall health of the District, you need to consider additional non-
financial factors, such as increases in the District's customer base, facility 
condition, and other factors. 

The District's enterprise fund consists of the water, sewer, solid waste, and the genera 
activities of the District. 

• Water Activity. This activity provides for the operation, .maintenance, and 
improvements to the District's water system. The system includes the two million 
gallons per day water treatment plant, plate settler, five storage tanks, six pump 
stations, and over sixteen miles of pipeline. As of June ~~, 20~~, there were 1,97 
paid water connections, of these 1,g~9 were active. The water activity receives 
revenue from user fees, standby charges, property taxes, and interest earnings. 

• fewer Activity. This activity provides for the operation, maintenance, and 
improvements to the District's sewer system. The system includes ten lift stations, 
one pump station, t~~vo initial treatment ponds, two secondary treatment areas, and 
many miles of pipeline. As of June ~, o there were ~,~8 paid sewer 
connections; of these 1,~~ were active. The sewer activity receives revenue from 
user fees, standby charges, property taxes, and interest earnings. 

• solid Vllaste Activity. This activity administers and acts as the Franchiser pursuant 
to a franchise Agreement. The fund supports the Franchisee, fan Miguel 
garbage company, for solid waste services within the District. The solid waste 
activity receives ~ % of the net revenue from all solid waste fees. 

0 
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Table 1 - Iet Position 
F~~ 221 ~`~`E 2~~2 % ~hange 

.~ssets 

~ash and eq~i~~.lents 
Restricted cash and ecluivalents 
í~~✓ L✓ ki L.1.11t►.7  i  ~✓~i~✓~ V C.~t.~~~✓ ~ilt✓!.~ 

C~ther 

~apital assets {net of depreciatiQn~ 

T4tal A.ssets 

I Deferred auto©ves of res©urees 

$~,~~i,~~~ ~4,~~4,~~~ -2.~a°% 

~ ~ ~ ~ `i ~ `7 ' ~ ! ~ g  "i" 11 ~.1 ..J 1 . ,! J ~! Ú 

~ ~J~,/~lJ ~~~~""i•~~ ~`T.~V©!~ 

4~,21$ ~~,~~4 1 ~ .~~°~© 

~911ÍV~t„) ~ t7 ~~ ! ~~ 3  ~ 1JJ ~.1~~~4 

~ L.~ ~ ~L.~..7 U I ~ L.,"'PG.il ~ ~ ~ ~ ~.~ / ~l ~Ï 

~~ .~ :. 1:w'~ ~ 

J ~~,~ V~ ~`T~~~~~ —i'.~`Y.~7` ~ O~~i 

1,23~,~~4 ~5~,3~8 -~8.84°/© 

~'~L d ~~~~ ~~V ~~~~~~ — ~1.~.1.1 /~~~ 

21 ~,11 ~ ~~~,~~ 1 ~7.5~% 

~~~~ ~,~~~ ~9~ ~ ~3VV~ — ~ t?.t..~U©f ~ 

Liabilities 
met (~P~~ liabilities 
I~Iet pension liabilities 
L+~n-term liabilities 
current liabilities 

~©tai Liabilities 

I Deferred inflows c~f resources 

met Position. 
1~Tet ~nvestrnent ~n capital assets 

Restricted far debt service 
Restricted by resolution 

Total 1~et Position 

~ ~ ~ ',L ~ 'i" ~ ~ `i ~ t,} ~ t,.3 ~ —1' ~ ~ ~ . ~ ~ OJ ~ ~ 
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Total net position increased between fiscal years ~ ~ and ~~, by 4.4°/© to ~, ~ g~1,61 ~. 
All the C}istrict's net position is restricted either by the purposes they can be used for or 
are invested in capital assets. Figure 1 illustrates the change in net position aver time. 

- ~ 
• . • - • ~ ~r • 

$9, ~00, 000 
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,~~ ~,~ ,~~ ~,~ ~,~ ,~~ o 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0`~ o`~ o`~ ~ ~~~~~~~~~~.~.~~~~~~~.~~~~~ 

~~ 

Total operating revenues increased in fiscal year ~ by g.9%. Total non-operating 
revenues increased by Q.o%. Total operating expenses increased b~~ 1 ~ .%. Total net 
position increased by g~,4. The water ~►ctivities experienced an increase of .4%, 
the sewer activities experienced an increase of g.~4%, and the solid waste activities 
experienced a slight decrease of -1.7°I°. Th+~ gyrator and evvor funds operating eponses 
stayed about the same and the general fund experienced an increase of about 8% due 
to the filling of staff positions that were previously vacant. 

Alf these activities continue to experience high operating expenses and will require capital 
improvements and other operational enhancements to meet new regulatory compliance. 
A water and sewer rate increase was implemented in fiscal year X01 with the final annual 
incremental increase implemented in January g~. A rate study and increases are 
expected for F ~0 with the mast significant increase in the sewer fund to fund the 
major plant upgrade and ether necessary projects. Table provides a summary of 
enterprise activities, and Figure illustrates revenues and expenses as percentages. 

~ 
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HERITAGE RANCH COMMUNITY SERVICES DISTRICT 
MANAGEMENT DISCUSSION AND ANALYSIS 

Fiscal Year Ending June 30, 2022 

Table 2 Enterprise Activities -Revenues, Expenses, and Change in Net Position 

Table 2 Enterprise Activities 
Revenues, Expenses, and change in Net Position 

FEE oil F~ ~2~ 
operating Revenues 

eater fund 
Sewer fund 

General fund 

Total operating revenues 

% Change 

6.42% 

9.36% 

26098.31% 

9.92°/'~ I 

362,308 361,070 -0.34% 

153,593 154,886 0.84%►  

82,096 80,678 -1.73% 

.,1~,`T~V ~V,l V~ L..~L~~~ 

657,465 ~~~,~~}~ {~.~~°~© 

$~,565,3 54 ~~,754, 13 ~ 

~ ~ ~.~~p/4 

81,766 8~,559 0.97% 

~ 1,766 17~,J~J U.~ ( ~/Q 

~1,060,538 ~1,o IL.,lI~~ ~.11l©!Ú 

588,450 ~~7,681 -0.13~/fl 

636,787 881,063 38.36%~ 

~,~85,775 ~,540,8{~4 11.16°/a 

Non-operating Revenues 
Water fund 

Sewer fund 
Franchise fees 
CTeneral fund 

Total non-operating revenues 

capital contributions 
Capital contributions all funds 
Connection fees water c sewer 

funds 

Total capital contributions 

operating Expenses 
water fund 
Sewer fund 
general fund 

Total expenses 

Increase in net position 361,345 • , , ., -17.95°/a I 

Total net position —beginning 6,44,773 $6,804,118 5.61% 

Total net osition —end X6,804,118 X7,100,612 4.36°/a 

7 



~~~ 

3% 

HERITAGE RANCH COMMUNITY SERVICES DISTRICT 
MANAGEMENT DISCUSSION AND ANALYSIS 

Fiscal Year Ending June 30, 2022 

Figure 2 Revenues and Expenses 

Reve n u es 
„ _,;~ ..,_. 

~ ~ .~ ~~~~~ 
S ~ ar Yg 

A} ï 
>~f ? 

2 ~' 

~ ~ ° ~ Vàl~~er ..~ ~_ ,~.:.._ . _, 

s~~nrer 

~~°~ ~~~id `~'c~~~e 

Prop~rty T~xeS 

X ~~,.~~~. k~.~~ ...n:~fi~ s~an~~y Ass~~s~~~ts 

`` In~estrn~r~t~~O~her 

~ Car~r~e+~~ïar~ ~e~5 

26% 

Expenses 

14% 

3% 

k~ Sa~ar~~e~ ~ ~er~e~~t~ 

u,,;. ~,itilÍ$ie~ 

~~ir~~en~n~~ ~ su~a~~i~s 

52°~ ~er~er~~ ~, A~mi~is~r~t~~e 

I~teres~ c~~r~es 

. De~r~~ia#i~r~ 
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At the end of fisca! year 2a, the District had invested ?,17~4,1a5 in a broad range of 
capital assets, including land, equipment, buildings, and infrastructure net of depreciation. 
This amount represents a net increase {including additions and deletions) of 273,27 ar 

.~°/© aver last fiscal year. 

Table Ca~ítal ~~set 

Table 3 ~a~ital ~ssets at June 30, ~022 

F~E 2021 FY~ 2~22 °l~ ~bange 

~5~,938 $Sb,938 ~.~0% 

1,489,839 ~5~,3 ! I -~~.~~~/Ú 

1,54~,7 t t I V I ,~ ~ ~ -~`T.~ 1 O~~ 

~~~,~~~ ~,,~~~, ~ ~~ ~ ~~.~~% 

13,3 8b,84~ 13,392,104 fJ.04% 

2,1 ~~,728 2,132,~4~ ~.2~6% 

1 ~,449,4~~` 1 ~,919,508 8.94°/a 

-11,~95,42~ -1 ~. ,452,~ 18 3 .22°~0 

~6,90~,818 ~~,174,105 3.9~%  

Land 
onstructlon in progress 

Total non depreciable 

BU~ldings  
Mants  and facilities 
~Tchicles and equipment 

Total depreciable 

Less accumulated depreciation 

~ et Vapltal aSSetS 

The fisca! year ending June 3g, X122 Budget included pro}ects and equipment 
replacement. The fallowing is a summary: 

• 1 g2, ~a 1 — Vertical !make Project 
• 1, 3Q ~ ,+~~~ -- Water Resource Recovery facility Upgrade 
• 7,t~gg —Lift tatian 1-5 Rehabilitation 
• 2g,2o -- Photovoltaic system Project 
• o,ggg — V~ater and wastewater rate study 
• $5,ogg -- Rebuild treated water pumps at PS 3 ~ 
• g,ggg —Pump tatian Cavern 
• 2gC~,gog -- vVTP filters Renovation 
• a,aaa -- Parking lot maintenance 
• 1 ~, ggg —Regional Board ~xped iced Payment Prag ram 
• 2~~,aaa — Bquipment replacement 

The District's fiscal year ending 2823 capital budget projects spending a total of 
X2,1 C~2,gg~ for capital projects and equipment purchases. Continued implementation of 
the 2U ~ 8 rate increases as well as a rate study and increases are expected for FY 2423 
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with the mast significant increase in the sewer fund to provide for the major plant upgrade 
and other necessary projects. fore detailed information about the District's capital assets 
is presented in I~iote ~ to the financial statements. 

Lc~r~ç~-Terra Liabilities 
■~r~.~~~ 

In 1 ~ the District obtained a ~, ~ 79,388 loan from the state of California Department 
of water resources under the Safe Drinking V~Jater Bond Law for the construction of a 
water treatment plant and modifications to the well and booster pumps. The loan is 
payable over 35 years with a maturity date of ~~~ and boars interest at 3.1775% per 
annum. The Juno 3O, ~~~, principal balance is ,798. 

~ -~ ~ . ~ . - . ~ ~►  ~ ~ ~ ~ • ~ ~ .~ . .~ - . - - . ~- « . 
• +~ - ~ ~ ~ - ~► ~►  +~ ,: . - ~ _ +~ .~ - ,~ - ' ~ ~ ~► ~ - 

~► ,~ ~. .~ ~ - ~ - 1 -. . . ~. _ ~ 1 . . ~►  ~► -. - - . ::' ~ 
•- . - - 1 1 • •. i. . - '~ 1 •  

The District obtained a X1,707,000 capital lease from the western Alliance Business Trust 
on April 1, X020, for the construction of the District's solar energy generation facilities at 
the V~ater and ~~astewater Treatment Plants. Tho lease is payable aver 15 yoars and 
boars intorost at 3.2% annually. In October of 2020 the District began making 
semiannual payments. remaining semiannual payments will be made in October and 
April through fiscal year 2035. Tho June 3O, ~~, principal balance is 1,09,000. 

1 . ~ s ~r - . • - ~ ~ - .. +~ 1 +~ - ~ 

■ ~~`~ ~ ~.~ ~ ~ i. ~ ~ ~ i: ~ ~ ~ í`i  

~, ~ ~ ~~► ~~ 
•~ 

~► ~ ~ 
•
~ t~~ ~~~ ~~ ~ ~ ~  

fore detailed information about the District's long-term liabilities is presented in fiotes 5-
7 of the basic financial statements. 

c~rrrer~t Fir~arrcial Issues arrd concerns 

The District is financially stable despite increasing costs, limited revenues, and new 
regulatory requirements. The District remains dependent on both property taxes and 
standby changes to fund the water and sewer operations. host increases are projected 
for labor, utilities, maintenance, and supplies in future years. 

The District increased its water and sewer rates and charges in 2018; however, a rate 
study and significant increases are expected starting in F~ 2023 with the most significant 
increase in the sewer fund to provide for the major plant upgrade and other necessary 
projects and to meet future operating stability and regulatory requirements. 

The District currently has 2,956,57 in long-term liabilities due on two water treatment 
plant loans and the photovoltaic system loan. It is anticipated that the District will apply 
for additional funding via loans, grants, ar a combination of both, for these major projects. 

~ 
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~tacting the ~i,~tri~t's F~nancial tl~anagerr~enfi 

This report is designed to provide our ratepayers with general overview of the [district's 
finances and to demonstrate the C~istrict's accountability for the money it receives. If you 
have any questions about this report or need additional financial information, contact 
Scott C~uffield, General tanager, Heritage Ranch Community services C~istrict, at X870 
Heritage Read, Paso Robles, C~ 83446, the phone number is {8~) X27-~~0. 
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HERITAtiE RA1~1CH COMMUNITY SERVICES DISTRICT 
STATEMENT ~F NET P©SITIDN -ENTERPRISE FUND 
June 30, 2022 

ASSETS 
Current assets: 

Cash and investments $ 4,784,446 

Taxes receivable 14,702 
Accounts receivable 236,475 

Interest receivable 8,373 

Inventory 29,609 

Total current assets 5,073,605 

Noncurrent assets: 

Restricted cash 172,406 
Capital assets 

Land 56,938 
Construction in progress 650,377 

Property, plant, and equipment 17,919,508 
Accumulated depreciation (11,452,718) 

Net capital assets 7,174,105 

Total noncurrent assets 7,346,511 

Total assets 12,420,116 

DEFERRED OUTFLOWS OF RESOURCES 
Deferred ©PEB 324,196 
Deferred pension 279,190 

Total deferred outflows of resources 603,386 

LIABILITIES 
CUrreílt líabllítleS: 

Accounts payable 96,917 
Accrued payroll 44,957 
Interest payable 18,257 

Deposits 100 

Current portion of compensated absences 31,677 
Current portion of loans payable 106,863 
Current potion of capital lease payable 101 000 

Total current liabilities 399,771 

Long-term líabí lítles: 

Compensated absences 63,450 

Loans payable 1,240,711 

Capital lease payable 1,508,400 
Net C)PEB líabílíty 546,766 
Net pension liability 757,308 

Total liabilities 4,516,006 

DEFERRED INFLOWS OF RESOURCES 
Deferred OPE13 710,409 
Deferred pension 696,475 

Total deferred inflows of resources 1,406,884 

NET POSITION 
Net investment in capital assets 4,217,531 

Restricted for debt service 172,406 

Unrestricted 2,710,675 

Total net position ~ 7,100,612 

The notes to basic financial statements are an integral part of this statement. 
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HERITAGE RANCH COMMUNITY SERVICES DISTRICT 
STATEMENT OF REVENUES, EXPENSES, AND GANGES IN NET POSITIQN - 
ENTERPRISE FUND 

For the Fiscal Year Ended June 34, 2422 

t)peratïng Revenues: 
Service fees $ 2,41 b, l 67 
Turn-on fees 3,875 
Hook-up fees 3,704 
Late charges and miscellaneous 73,397 

Total operating revenues 2,497,139 

©peratïng Expenses: 
Salaries and wages 842,274 
Payroll taxes and benefits 518,945 
Publicity 1,382 
Chemicals and gases 80,841 
Engineering 7,744 
Fuel and oil 17,839 
Lab testing 57,587 
Licenses and fees 31,652 
Repairs and maintenance 188,444 
Small tools and supplies 47,350 
Uniforms and laundry 4,237 
Alarm 3,728 
Dues and publications 17,783 
Insurance 36,042 
Office expense 18,695 

Professional services 73,690 

Telephone and utilities 126,704 

Training 1,335 

Tax collections 6,158 

Water purchase 23,114 

Depreciation 435,268 

Total operating expenses 2,544,804 

Net operating income (loss} (443,665} 

Nan-Gperating Revenues {Expenses): 
Taxes and assessments 412,041 
Standby assessments 236,047 
Franchise fees 84,678 
Investment income 17,857 
Interest expense (89,023} 

Total non-operating revenues {expenses) b57,ó00 

Capïtal Contributïons: 
Connection fees 82,559 

Change in net position 29b,494 

Diet P©sitian: 
Net position, beginning of fiscal year 6,844,118 

Net position, end of fiscal year $ 7,140,612 

The notes to basic financial statements are an integral part of this statement. 
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HERITAGE RANCH COMMUNITY SERVICES DISTRICT 
STATE1ViENT CAF CASH FL©WS -ENTERPRISE FUND 
For the Fiscal Year Ended June 30, 2022 

CASH FLAWS FRtJM OPERATING ACTIVITIES 
Receipts from customers $ 2,050,600 
Payments to vendors (706,097) 
Payments to employees (1,181,929) 

Net cash provided by operating activities 162,574 

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES 
Property taxes 410,189 
Franchise fees 80,678 
Standby fees 236,047 

Net Cash provided by noncap ítal financing activities 726,914 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES 
Purchase of capital assets (708,555) 
Principal paid ©n long-term debt (224,750) 
Interest paid on long-term debt (90,468} 
Connection fees 82.559 

Net cash used by capital and related financing activities {941,214} 

CASH FLOWS FROM INVESTING ACTIVITIES 
Interest received 13.243 

Net cash provided by investing activities 13,243 

Diet decrease in cash and cash equivalents (38,483} 

Cash and cash equivalents, July 1 4,995,335 

Cash and cash equivalents, June 30 ~ 4,956,852 

ReCOncílíatíon t0 Statement Of Net P©sítíon. 

Cash and investments ~ 4,784,446 
Restricted cash 172,406 

1 Vlal ~,a~ll aÍítl ínvcStltl~líls ~ ~ y56 ZjSG > > 

(Continued) 

The notes to basic financial statements are an integral part of this statement. 
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HERITAGE RANCH CC)MMUNITY SERVICES DISTRICT 
STATEMENT OF CASH FLOWS -ENTERPRISE FUND {CONTINUED} 
For the Fiscal Year Ended June 30, 2022 

Reconciliation of operating income {loss) to net cash provided 
by operating activities: 

©perating income {loss} 
Adjustments to reconcile operating income {loss} to net 

cash provided by operating activities: 
Depreciation 

Change in assets, deferred outflows of resources, liabilities, 
and deferred inflows of resources: 

Accounts receivable 
Deferred outflows 
Accounts payables 
Accrued payroll 
Compensated absences 

Net OPEB liability 
Net pension liability 
Deferred inflows 

Net cash provided by operating activities 

(443,665) 

435,268 

(46,539} 

{59, ~ a9> 

38,224 

39,014 

20,607 

{436,820} 

{480,ú76} 

1,095,670 

~ 162,574 

The notes to basic financial statements are an integral part of this statement. 
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I~FI~I°TA~E I~A.1~~H ~t~NIMUI`~ITY' SEI~VI~ES I)ISTI~I~T 
N{~TES TD BASIC FINAI~i~CIAL STATEMEI'~TS 
June 3 0, 2022 

1~~TE 1— I~EPC.I~iTII~+~ F~TITY 

I~eritage Ranch Community Services District {the District} is amulti-purpose special district and began operations on February 26, 
1990. The District is a political subdivision of the State of California and operates under the direction of a board of directors who are 
elected by the residents of I-Ieritage Ranch. The District provides water, wastewater, solid waste services, and recreational services. 

The District is a Community Services District as defined under California government Code Section: 61000. A Community Services 
District is a public agency {State Code Section: 1246 .1 ~, which is a state instrumentality {State Code Section: 23 706}. State 
instrumentalities are exempt from federal and state income taxes. 

There are no component units included ïn this report which meet the criteria of governmental Accounting Standards Board {GASB} 
Statement o. 14, Tie ~inaneial ~epo~ting Entity, as amended by ~ASB Statements Igo. 39, l~to. 61, I~ào. 80, and No. 90. 

i~~TF ~ — SI~TMi`~YA~RY OF ~► I~I~TIFIC~.I~T A~~CtI~I~TII`ri~ F~~III~IES 

A. Accounting-Policies -The accounting policies of the District eonforrr~ to accounting principles generally accepted in the 
I.Jnited States of America as prescribed by the Governmental Accounting Standards Board {t1ASB} and the American 
Institute of Certif ied Public Accountants {AICPA}. 

B. Accounting, Method -The District is organized as an Enterprise Fund and follows the accrual method of accounting, 
whereby revenues are recorded as earned, and expenses are recorded when incurred. 

C. Cash and Cash Equivalents -For purpose of the statement of cash flows, cash and cash equivalents include restricted and 
unrestricted cash and restricted and unrestricted certificates of deposit with original maturities of three months or less. 

D. Prepaid Expenses -Payments made to vendors for services that will benefit periods beyond June 30, 2022, are recorded as 
prepaid expenses. 

E. Property,. Plant, anduipment -All capital assets are valued at historical cost or fair value if actual costs are not available. 
Other donated capital assets are valued at their estimated fair market value on the date received. The capitalization threshold 
for all capital assets is x,000. Depreciation has been provided over the estimated useful life ofthe asset using the straight-
line method. Estimated useful lives range from ~ to 100 years. 

F. Depreciation -Capital assets purchased by the District are depreciated over their estimated useful lives {ranging from 5-100 
yea~As~ u~~de~1 the st~-aigl~lt-line r~~etr~od of depreciatic~r~. 

~. Receivables -The District did not experience any significant bad debt losses; accordingly, no provision has been made for 
doubtful accounts, and accounts receivable is shown at full value. 

H. Inventory -The inventory maintained by the water utility consists primarily of water pipe, valves, and fittings. Inventory is 
valued at cost, determined on a first-in, first-out basis. 

I. Encumbrances -Encumbrances represent commitments related to unperformed contracts for goods or services. 
Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditure of resources 
are recorded to reserve that portion of the applicable appropriation, is not utilized by the District. 

J. Compensated Absences -Accumulated unpaid employee vacation, compensatory time, and sick leave benefits are 
recognized as a liability of the District. The amounts are included in current liabilities under compensated absences. 

I~. Customer De .posits -The District requires customers to pay an advance deposit for utility services or provide a letter of 
credit from another utility. It is the District's current policy to hold all deposits for a period of two years. Deposits are then 
refunded in full and no accrued interest is paid. 
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~~~~ f ~4T~ ~~~L~ ~~~~ V 1\ ~ 1 ~ ~~~~il.~i►3 ~~~~~1~~ 

NC)TES Ti~ BASIC FII~ANCIAL STATEI~ENTS 
June 30, 2022 

NOTE ~ -- SLT~IMARY OF' SIONIFICAI~T ACCOITI~TII~O POLICIES {Cantinued~ 

L. Pensions - For purposes of measuring the net pension liability and deferred outflows/inflows of resources related to 
pensions, and pension expense, information about the fiduciary net position of the Heritage Ranch Community Services 
District's California Public Employee's Retirement System {Ca1PERS} plan Plan} and additions to/deductions from the 
Plan's fiduciary net position have been determined an the same basis as they are reported by CaIPER.S. For this purpose, 
benefit payments {including refunds of employee contributions) are recognized when due and payable in accordance with the 
benefit terms. Investments are reported at fair value. 

I. Dther Post-Em,~loyment Benefits ~t~pEB~ -For purposes ofineasuring the net +C~PEB liability and deferred outflows/inflows 
of resources related to {,~pEB, and DPEB expense, information about the fiduciary net position of the District's plan {t~PEB 
Plan} and additions to/deductions from the Plan's fiduciary net position have been determined on the same basis. For this 
purpose, benefit payments are recognized when due and payable in accordance with the benefit terms. Investments are 
reported at fair value. 

N. Deferred CJutflows and Inflows of Resources - Pursuant to ASB Statement No. ~3, "Financial Repartin,g of Z~efe~~ed 
C~ut~lativs ©~~es~urces, 1~e;  fe~~ed Inflows ©f ~esvu~ees, c~nd Net P'c~si~ic~n," and CrASB Statement o. ~S, "Items P~evic~usly 
Ie~orted as Assets and Liabilities, „ the District recognizes deferred outflows and inflows of resources. 

In addition to assets, the Statement of Net Position will sometimes report a separate section for deferred outflows of 
resources. A deferred outflow ofresources ïs defined as a consumption of net position by the government that is applicable 
to a future reporting period. The District has two items which qualify for reporting in this category; refer to Dotes 8 and ~ 
far a detailed listing of the deferred outflows of resources the District has reported. 

In addltton to llabll~tles, the Statement of Net Position will sometimes report a separate section for deferred inflows of 
resources. A deferred inflow of resources ïs defined as an acquisïtïon of net position by the District that is applicable to a 
future reporting period. The District has two items which qualify for reporting in this category; refer to Notes 8 and ~ for a 
detailed listing of the deferred inflows of resources the District has reported. 

D. Net posïtion - ASB Statement No, ~ requires that the difference between assets added to the deferred outflows of 
resources and liabilities added to the deferred inflows of resources be reported as net posïtion. Net  position is classified as 
either net investment in capital assets, restricted, or unrestricted. 

Net position that is net investment in capital assets consist of capital assets, net of accumulated depreciation, and reduced by 
the outstanding p~'~n+e~pa.l of ~'ciàted debt. Re~tr i+cted net pos~t~o~~ ~s the po~-t~on of net pï~sition that has external corlstra~llts 
placed on it by creditors, grantors, contributors, laws, or regulations of other governments, or through constitutional 
provisions or enabling legislation. fJnrestricted net position consists of net position that does not meet the definition of net 
investment in capital assets or restricted net position. 

P. Estimates - The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America, as prescribed by the ASB and the AICPA, requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual 
results could differ from these estimates. 

(~. Annual Ap~rç~priations Limit -The District is exempt from the annual appropriations lïmit required by Senate Bill 813 
{Chapter 1{}25, Statutes of 1980, in accordance with California Constitution Article VIII B. This exemption is based on a 
tax rate not greater than 12.5 cents per l oü of the assessed valuation in 198 when the District was operated as a San Luis 
t~bispo County Service Area. 
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HERITAOE ItA1CI~ COTVI~VIUI'~1ITY SERVICES DISTRICT 
NOTES TO BASF FINANCIAL STATEIiriENTS 
June 30, 2022 

1~OTE -- SUIVIMAR OF SIOI~IIFICA~IT ACCOITI~TII~IO POLICIES {~©ntinued} 

R. Property Taxes -Property taxes in the State of California are administered for all local agencies at the county level, and 
consist of secured, unsecured, and utility tax rolls. The following is a summary of major policies and practices relating to 
property taxes: 

Property Valuations -are established by the Assessor of the County of San Luis Obispo for the secured and unsecured 
property tax rolls; the utility property tax roll is valued by the State Board of Equalization. Under the provlslons of Article 
xIII ofthe State Constitution {Proposition I ~ adopted by the voters on June ~, 1 X78}, properties are assessed at 100% offull 
value. From the base assessment, subsequent annual increases in valuation are limited to a maximum of 2%. However, 
increases to full value are allowed for property improvements or upon change in ownership. Personal property is excluded 
from these limitations and is subject to annual reappraisal. 

Tax Collections -are the responsibility of the county tax collector. Taxes and assessments on secured and utility rolls which 
constitute a lien against the property, maybe paid in two installments: the first is due on November 1 of the fiscal year and 
is delinquent if not paid by December 10; and the second is due on 1Vlarch 1 of the fiscal year and is delinquent if not paid by 
April 10. Unsecured personal property taxes do not constitute a lien against real property unless the taxes become 
delinquent. Payment must be made in one installment which is delinquent if not paid by August 31 of the fiscal year. 
Significant penalties are imposed by the county for late payments. 

Tax Levy. Apportionments -Due to the nature of the District-wide maximum levy, it is not possible to identify general 
purpose tax rates for specific entities. Under State legislation adopted subsequent to the passage of Proposition 13, 
apportion.rnents to local agencies are made by the county auditor-controller based primarily on the ratio that each agency 
represented of the total District-wide levy for the three years prior to fiscal year 197. 

Property Tax .Administration Fees -The State of California F 90-~ 1 Budget Act, authorized counties to collect an 
administrative fee for collection and distribution of property taxes. Property taxes are recorded as net of administrative fees 
withheld during the fiscal year. 

Tax Levies -are limited to 1 % of full value which results in a tax rate of $1.00 per 100 assessed valuation, under the 
provisions of Proposition 13. Tax rates for voter-approved indebtedness are excluded from this limitation, 

Tax Levy Dates -are attached annually on January 1 preceding the fiscal year for which the taxes are levied. The fiscal year 
begins July 1 and ends June 30 of the following year. Taxes are levied on both real and unsecured personal property as it 
exists at that time. Liens against real estate, as well as the tax on personal properly, are not relieved by subsequent renewal 
or change in ownership. 

S. Fund financial statements -Enterprise funds distinguish operating revenues and expenses from nonoperating items. 
Operating revenues and expenses generally result from providing services and producing and delivering goods in connection 
with the enterprise fund's principal ongoing operations, Operating expenses for enterprise funds include the cost of sales 
and services, administrative expenses, and depreciation on capital assets. All revenues and expenses not meeting this 
definition are reported as nonoperating revenues and expenses. 

V~ien both restricted and unrestricted resources are available for use, it is the District's policy to use restricted resources 
first, then unrestricted resources as they are needed. 
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Cash en hand 
Cash in banks 
Investments 

Total 

$ 344 
484,916 

4 471 636 ~~.~. 
~ 4,956,852 

~~~~T~~~ :~~~~ ~a~~~r~~T~ s~~v~c~s ~~sT~~~cT 
I~TC~TES TD ~ASIC FII`+IA.~CIAL STATEIVIEi~TS 
June 34, 2422 

I~+~TL — SUiViI~iARY CAF SIIFI~A.1T A~+C{~LTi~TTI1~I P+QLI~IE (continued) 

T. Future Accounting Preneuncements - GASH Statements listed below will be implemented in future financial statements: 

C~ASf3 Statements listed below will be implemented in future financial statements: 

Statement o. 91 'conduit Debt Obligations" The provisions of this statement are effective  

fer  fiscal years beginning after December 15, 2421. 

Statement Into. 93 .eplacement of Interbank Offered 
Rates" 

Statement I'~t©. 94 'public-Private and Public-Public 
Partnerships and Availability 
Payment Arrangements" 

Statement I~te. 96 'subscription-used Information 
Technology Arrangements" 

Statement Into. 99 'omnibus 2422" 

Statement Into. 144 "Accounting Changes and Error 
Corrections - an arr~endn~enl of C~A.SE 
Statement Into. 62" 

Statement o. 141 'tCompensated Absences"  

The pr©visions of this statement except for paragraphs 
11 b, 13, and 14 are effective for fiscal years beginning 
after June 15, 2424. Paragraph 11 b is effective for fiscal 
years beginning after December 31, 2021. Paragraphs 
13 and 14 are effective for fiscal yea~~s beginning after 
June 15, 2021. 

The provisions of this statement are effective 
for fiscal years beginning after June 15, 2422. 

The previsions of this statement are effective 
for fiscal years beginning after June 15, 2422. 

The previsions of this statement are effective 
in April 2(}22 except for the provisions related to 
leases, PPPs, SBITAs, financial guarantees 
and derivative instruments. The provisions related 
to leases, PPPs, and SBITAs are effective for fiscal 
years beginning after June 15, 2422. The provisions 
related to financial guarantees and derivative 
instruments are effective for fiscal years beginning 
after June 1 ~, 2423. 

The provisions of this statement are effective 
fc►r fiscal yea~@s begir~~ing after• .Iu~~e 15, 2423. 

The provisions ofthis statement are effective 
for fiscal years beginning after December 15, 2423. 

l~t(~TL 3 — ~ASH AI~I~ I1~tVESTMEI~tTS 

Investments are carried at fair value in accordance with GASB Statement Into. 31. On June 34, 2422, the District had the following 
cash and investments on hand: 

Cash and investments listed above are presented on the accompanying basic financial statements, as follows 

Cash and investments ~ 4,784,446 

Restricted cash 172,446 

Total ~ 4,956,852 
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HERITAGE RAI~T~H +CoiViIVIUi'~ITI'~ SERVICES DISTRICT 
NOTES TG BASIC FINANCIAL STATEMENTS 
June 30, 2022 

NOTE 3 -- CASH A1~TD II~TVEST1~~El~TS {Continued} 

The District categorizes its fair value measurements within the fair value hierarchy established by the U.S. Generally Accepted 
Accounting Principles and GASB Statement No. 75. The hierarchy is based on the valuation inputs used to measure the fair value of 
the asset. Level 1 inputs are quoted prices ín active markets for identical assets; Level 2 inputs are signifïcant other observable inputs; 
Level 3 inputs are signifïcant unobservable inputs. The District no investments measured at Levels 1,2, or 3. 

Investments Authorized by the California Government Code 
The table below identifies the investment ïypes that are authorized for the District by the California Government Code. The table also 
identifies certain provisions of the California Government Code that address interest rate risk, credit risk, and concentration of credit 
risk. 

Mà.Xlmum Mà.Xlmum 
Authorized Maximum Percentage Investment 

Investment ~~pe Maturlt~ of Po~-tfol~o In Gne Issuer° 

Local Agency Bonds 5 years None %Tone 
U.S. Treasury +Obligations 5 years None None 
Federal Agency Securities N/A None None 
Bankers' Acceptances 1 ~o days 40°/fl 3o°/fl 
CommerClal Paper 27o days 2~°/fl 1 o°/fl 
Negotiable Certificates of Deposit ~ years 3ofl/fl None 
Repurchase and Reverse Repurchase 

Agreements ~2 days 2tl°/fl of base value None 
Medium-Term Notes S years 3ofl/fl 1`~Tone 
Mutual Funds 5 years 15°/fl l ú°/fl 
Money Market Mutual Funds N/A None bone 
Mortgage Pass-Through Securities N/A 20°/fl None 
County Pooled Investment Fund N/A Done None 
Local Agency Investment Fund {LATE} N/A None X75,000,000 
State Registered Warrants, motes, or 

Bonds 5 years None None 
Dotes and Bonds of other Local 

California Agencies 5 years None Done 

Disclosures Relating Icy ...Interest Rate Disk 
Interest rate risk is the risk that changes in market interest rates wí11 adversely affect the fair value of an investment. Generally, the 
longer the maturity of an investment, the greater the sensitivity of its fair value to changes in market interest rates. +One of the ways 
that the District manages its exposure to interest rate risk is by purchasing a combination of shorter term and longer term investments 
and by timing cash flows from maturities so that a portion of the portfolio is maturing or coming close to maturity evenly over time as 
necessary to provide the cash flow and liquidity needed for operations. 

Information about the sensitivity ofthe fair values ofthe District's investments to market interest rate fluctuations ís provided by the 
following table that shows the distribution of the District's investments by maturity: 

Investment Type 

Remaining Maturity (in Months) 
Carrying 12 Months 13-24 25-~o More than 
~~nount Gr Less Months Months ~o Months 

State investment pool ~LAIF} $ 4,47 I ,~3 6 ~ 4,471,63 ~ ~ - ~ - $ - 

4,4X,636 $ 4,471,636 $ - - - 
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~IERITA.~E ~tAi~i~H ~í~I~~iMT..TI~TITY SERVI~ES I)ISTRI~T 
I`~C~TES TC) BASIC FIT~AI`~CIAL STATEIVIENTS 
June 30, 2022 

I~(~TE 3 -- ~ASH AI~I~ Ii~vESTIVIEI~TTS {~ontinued) 

Disclosures Telatin~, tc~ +credit Risk 
Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. This is 
measured by the assignment of rating by a nationally recognized statistical rating organization. Presented below is the minimum 
rating required by (where applicable) the California Government Code and the District's investment policy, and the actual rating as of 
fiscal year end for each investment type. 

►fry 
Carrying Legal Rating as of Fiscal Year End 

Investment Type Ain.ount Rating ~~~A AA- Baa I~ot Rated ~- 

State investment pool {LAIF~ ~ 4,411,63~ I~/A $ - ~ - ~ - ~ 4,4i 1,~36 

~ T,~ t i,~~~ ~A - ~A ~ - ~ i,i~ 1,~~~ 

Concentration of Credit Risk 
The investment policy of the District. contains no limitations on the amount that can be invested in any one issuer beyond that 
stipulated by the California Government Code. There are no investments in any one issuer (other than U.S. Treasury securities, 
mutual funds, and external investment pools) that represent 5°/© or more of total District's investments. 

Custodial Credit Risk 
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a government will not 
be able to recover its deposits or wi11 not be able to recover collateral securities that are in the possession of an outside party. The 
custodial credit risk for investments is the risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a transaction, 
a government will not be able to recover the value of its investment or collateral securities that are in the possession of another party. 
The California Goveri~rrient Code and the District's investment policy do not contain legal or policy requirements that would limit the 
exposure to custodial risk for deposits or investments, other than the following provision for deposits: The California Government 
Code requires that a financial institution secure deposits made by state or local government units by pledging securities in an 
undivided collateral pool held by a depository regulated under state law {unless so waived by the governmental unit). The fair value 
of the pledged securities in the collateral pool must equal at least 110% of the total amount deposited by the public agencies. 
California law also allows financial institutions to secure the District's deposits by pledging first trust deed mortgage notes having a 
value of 15o°~a of the secured public deposits. 

As of June 30, 2022, none of the District's deposits with financial institutions in excess of federal depository insurance limits were 
held in uncollateralized accounts. 

The custodial credit risk for investments is the risk that, in the event of the failure of the counterpart:y (e.g-, broker-dealer] to a 
transaction, a government will not be able to recover the value of its investment or collateral securities that are in the possession of 
another party. The California Government Code does not contain legal or policy requirements that would limit the exposure to 
custodial credit risk for investments. With respect to investments, custodial credit risk generally applies only to direct investments in 
marketable securities. Custodial credit risk does not apply to a local govern.ment's indirect investment in securities through the use of 
mutual funds or government investment pools {such as LAIF). 

Investment in State Investment Pool LAIF 
The District is a voluntary participant in the Local Agency Investment Fund {LAIF} that is regulated by the California Government 
Code under the oversight ofthe Treasurer of the State of California. The fair value of the District's investment in this pool is reported 
in the accompanying financial statements at amounts based upon the District's pro-rata share of the fair value provided by LAIF for 
the entire LAIF portfolio {in relation to the amortized cost of that portfolio). The balance available for withdrawal is based on the 
accounting records maintained by LAIF, which are recorded on an amortized cost balls. 
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HERITAGE RANCH CC~MMIJI`~ITY SERVICES DISTRICT 
NC}TES TC~ BASF FINANCIAL STATEi1~1ENTS 
June 34, 2422 

I~QTE 4 - SCHEI~I..TLE ()F CAPITAL ASSETS 

A schedule of changes in capital assets and depreciation fflr the fiscal year ended June 34, 2(}22, is shown below: 

Balance Balance 

July 1, 2021 Addit~ns De~ti~ns Transfers June 30, 2422 

Non depreciab 

Land 

C©nstruct~n in pr©gress 

Total  nan  depreciable 

Depreciab~ 

Buildings and structures 

plant and facilities 
Vehics and Equipment 

Less accumulated depreciat~n 
Buildings and structures 
Plant and facilities 
vehic~s and Equipment 

Total depreciable 

Net Caprtal assets 

$ 56,938 $ - $ - $ - $ 56,938 

1,489,839 708,555 ~1,548,017) ~54,377 

$ 1,546,777 $ 708,5SS $ - $ { 1,548,O17) $ 707,315 

$ 935,899 $ - $ - $ 1,459,265 $ 2,395,164 

l3,386,84Ú 5,264 1N,392,1ú4 
2,126,728 (77,976) 83,488 2,l32,24ú 

16,449,467 ~, {.77,976) l,548,ú l 7 l7,919,5ú8 

{ 1,199,163) {62,064) { 1,261,223) 

{8,662,667) {320,006) {8,982,6?3) 

{ 1,233,596} {S3,2ú2) 77,976 (1,208,822) 

{ l l,ú95,426) {435,268) 77,976 (11,452,718) 

$ 5,354,041 $ (435,268) $ - $ 1,5-18,úl7 $ 6,466,790 --- 

$ 6,940,818 $ 273,287 $ - $ - $ 7,174,105 

Depreciation expense for the fiscal year ended June 3 4, 2422 was X43 5,268. 

i''+1C)TE 5 - LGI~G-TERM LIAiIILITIES 

The District obtained a $2,179,398 loan through direct borrowing from the State flf California -Department of Water Resources 
{D~JR) in 1994, under the Safe Drinking Water Bond Law of 1984, for the cflnstructlon of a water treatment plant and modlficat~flns 
to its well and booster. The loan is secured by the property of the District. In the event of a default, all unpaid balance and interest 
becomes ilnlnediately dine al~d the State would have the right to take over all of the District's property and operate the water system. 
The loan is payable over 35 years and bears interest at 3.1775% annually. In October of 1994 the Dlstrlct began making semi-annual 
payments of principal and interest. Remaining semi-annual principal and interest payments of $51,814 will be made in C}ctober and 
April through fiscal year 2429, As of June 34, 2422, the District has a balance flf $645,798 remaining with future debt service 
payments as follows: 

Fiscal wear 
Ending Principa~ Interest Total 
2423 $ 83,766 $ 19,862 $ 143,628 

2024 86,415 17,213 143,628 

2425 89,247 14,381 143,628 

2426 92,475 11,5 5 3 143,628 

2427 95,424 8,644 143,628 

2428-2429 199,271 7,987 247,258 

$ 645,798 $ 79,644 $ 725,398 
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HERITA~E RAI"~~H C~JMiViLTi~ITY SER.vI~CE~ I~ISTRI~T 
~TOTES TO BASIC FII~AI~CIAL STATE~IEI~TS 
June 3 0, 2022 

I~{~TE 5 - L(Ji~+G-TERM LIABILITIES {+~antinue€~} 

The District obtained a X984,090 loan through direct borrowing from the State of~alifornia-State Water Resources control Beard in 
2015, for the District's plant construction and modification. The loan is secured by all ofthe revenue ofthe Water Fund. In the event 
of a default all remaining outstanding balance is immediately due and payable and the State has the right to seizure of Water Fund 
revenue. The loan is payable over 20 years and bears interest at 1.788% annually. In July of 2016 the District began making 
semiannual principal and interest payments. Remaining semiannual payments of X29,370 will be made in July and January through 
fiscal year 2036. As of June 30, 2022, the District has a balance oí701,776 remaining with future debt service payments as follows: 

Fiscal Year 
Endln~ Princl ap 1 _ Interest Total 
2023 23,097 $ 6,272 29,369 
2024 46,815 ~ 1,923 ~ 8,73 ~ 
202 47,b56 11,Uó3 58,739 

2026 48,512 10,227 58,739 

2027 49,383 9,356 58,739 
2028-2032 260,536 33,157 293,693 

2033-2036 225,777 9,170 234,947 

$ 701,776 91,18 8 $ 792,964 

The District obtained a ~ 1,7ú7g0ú loan from direct borrowing with the western Alliance Business Trust on April 1, 2020, for the 
construction oíthe District's solar energy general facilities at the Water and Wastewater Treatment Plants. The loan is secured by the 
solar equipment. In the event of a default, all remaining loan payments are immediately due and payable. The loan is payable over 15 
years and bears interest at 3.26% annually. In October oí2020 the District began making semiannual principal and interest payments. 
Remaining semiannual payments will be made in October and April through fiscal year 2035. As oíJune 30, 2022, the District has a 
balance oí 1,609,0(}0 remaining with future debt service payments as follows: 

Fiscal Year 
Ending Principal Interest Total 
2023 101,000 51,63 8 152,63 8 

2024 105,000 48,313 153,313 

2025 108,000 44,858 152,858 

2026 111,000 41,320 152,320 

2027 115,000 37,669 152,669 

2028-2032 635,000 129,015 764,015 

2033-2035 434,000 25,086 459,086 

1,609,000 ~ 377,899 1,986,899 

I~()TE 6 -- +CC}MPENSATEI~►  ABSEI~I~E~ 

As oí June 30, 2022, it is estimated that the District's employees have X95,127 of accumulated vested vacation time and sick leave. 
Accumulated unpaid employee vacation and sick leave benefits are recognized as liabilities of the District. The accumulated benefits 
will be liquidated in future years as employees elect to use them. 
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Hire Date 
Benefit formula 
Benefit vesting schedule 
Benefit payments 
Retirement age 

anthly benefits, as a °/fl of eligible compensation 
Required employee contribution rates 
Required employer contribution rates 

C~t~ntrihuti~n~ 

~~T 
~T~~~~  ,~~Ty~  ~

h  ~T
~1,...~ ~~~~~1~ ~ 

+
1 ~ ~+~~+v~ +~r~~  ~~~.7 1 ~~~~ 

iY~ 1 ~~ ~~..J Bt~~l~ ~~~f`~i~~~~~ ~J 1 ti~L'.lYil.~,l`rt 1 ~J 

June 30, 2022 

N~TE 7 — ~~HEI~ULE ~F ~FIAI~TGES Il~ Lt~I~~-TEi~M ~IABILITIES 

The changes in long-term liabilities far the fiscal year ended June 30, 2022, were as follows: 

Due within 

Compensated absences 
State DAR lean payable -direct borrowing 
State S~VRCB loan payable -direct borrowing 
Solar loan payable -direct borrowing 
Net C~PEB liability 
Net pension liability 

July 1, 2021 Additions Retirements _. June 30, 2Q22 one year 
$ 74,520 91,418 {70,811) ~ 95,127 ~ 31,677 

726,965 {81,167} 645,798 83,766 

?47,359 {45,583} 701,776 23,097 

1,707,000 {98,000) 1,609,000 141,000 

983,586 {436,820} 546,766 

1,237,384 {480,076) 757,308 

$ 5,476,814 ~ 91,418 ~(1,212,457) ~ 4,355,775 $ 239,544 

~ : i ! : ~ ~ ~ . 

A. ~eneral Inf©rmati©n ab©ut the Pensi©n Plans 

Plan Descri tp ions 
All qualified permanent and probationary employees are eligible to partïcipate in the District's iVliscellaneous Employee Pension 
Plans, cost-sharing multiple employer defined benefit plans administered by the California Public Employees' Retirement System 
{CaIPERS}. Benefit provisions under the Plans are established by State statute and District resolution. CaIPERS issues publicly 
available reports that include a full description of the pension plans regarding benefit provisions, assumptions and membership 
information that can be found on the CaIPERS' website. 

Benefits Provided 
CaIPERS provides service retirement and disabiliíy benefits, annual cast of living adjustments and death benefits to plan members, 
who must be public employees and beneficiaries. Benefits are based on years of credited service, equal to one year of full-time 
employment. Members with five years of total service are eligible to retire at age 54 with statutorily reduced benefits. All members 
are eligible far nonduíy disability benefits after 10 years of service. The death benefit is one of the following: the Basic Death Benefit, 
the 1957 Survivor Benefit, ar the t~ptianal Setílement 2 Death Benefit. The cast ofliving adjustments far each plan are applied as 
specified by the Public Employees' Retirement Law. 

The Plans' provisions and benetlts in ettect at June 34, ~~~~, are summarized as follows: 

1Vliscellaneous  

Prior to Prior to January 1, Can ar after 
January 1, 2013 241w3 {tier 2) _ Jams

^ 
 ary 1, 2013 

~.~fl/4 ~1~ ~~ 2.Vfl/U ~ ~~ G©/d ~ ~~ 

~ years service 5 years service 5 years service 
monthly far life monthly for life monthly for life 

54-63 54-63 52-67 

2.4°/fl t©2.7fl/fl 2 .o©/fl t© 2.7°/© 1.©~~© to 2.5 ©/o 

8.44°/fl 6.92°/fl 6 .~7 5 °/© 

12.24°/©+ X93,995 10.34°/fl+ $621 7.59°/©+ $993 

Section 24814{c) of the California Public Employees' Retirement Law requires that the employer contribution rates for all public 
employers be determined on an annual basis by the actuary and shall be effective on the July 1 following notice of a change in the 
rate. Funding contributions for the Plan is determined annually on an actuarial basis as of June 30 by CaIPERS. The actuarially 
determined rate is the estimated amount necessary to finance the costs of benefits earned by employees during the year, with an 
additional amount to finance any unfunded accrued liability. The District is required to contribute the difference between the 
actuarially determined rate and the contribution rate ofempl©yeas. Contributions to the pension plan from the District were $169,359 
for the fiscal year ended June 30, 2022. 
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H~RIT'A~E RANCH CC►iVilVIU1~ITY SERVICE~ DIS 1 ~I~T 
I~C~TES T{~ BA~~C FII~IAI~+~IAL STATEMEI`~T~ 
June 30, 2022 

i~T+C)T~ 8 — DEFIi~+IED BEFIT PEI~ÍIt~ PLAN (Continued 

B. Pension Liabilities, Pension Expenses, and Deferred C}utflOwslInfOws of Res©urces Related to Pensions 

At June 30, 2{}22, the District reported a liability of $757,30 far Its proportionate share of the net pension llablllty. The net pension 
liability was measured as of June 30, 2021 and the total pension liability used to calculate the net pension liability was deterlriined 
by an actuarial valuation as of June 30, 2020 rolled forward to June ~~}, 2021 using standard update procedures. The District's 
proportion ofthe net pension liability was based on a projection of the District's long-term share ofcontributions tothe pension plan 
relative to the projected contributions ofall Pension Plan participants, actuarially determined. The District's pr©portionate share of 
net pension liability for the miscellaneous plan as of June 30, 2020, and 2021 was as follows: 

Miscellaneous 

Proportion-June 30, 2020 0.02~34~/© 

Proportion-June 30, 2021 
change-Increase {Decrease) {}.01054% 

For the fiscal year ended June 30, 2022, the District recognized pension expense of347,313. Pension expense represents the change 
in the net pension liability during the measurement period, adjusted for actual contributions and the deferred recognition of changes 
in investment gain/loss, actuarial gainfloss, actuarial assumptions or method, and plan benefits. At June 30, 2022, the District 
reported deferred outflows of resources and deferred inflows of resources related to pension from the following sources: 

Deferred C~utfiows Deferred Inflows of 
of Resources Resources 

Pension contributions subsequent to measurement date 1 ~~,3 5~ - 
Differences between expected and actual experience X4,924 
T~et difference between projected and actual earnings on 

retirement plan investments X61,089 
Adjustment due to differences in proportions 24,907 3,714 
Difference in actual contributions and proportionate 

share of contributions 31,672 
~ 27,190 696,475 

Deferred í̀~ütfla~vs ~3f r esources ~i.rid deferred iriflíi`vvs ofr ~sa~.rc~s abo v ~ represent the tii~ani€~rti~.ed portion of cha~~ges tC3 net pension 
liability to be recognized in future periods in a systematic and rational manner. 

1 f 9,3 59 reported as deferred outflows of resources related to pensions resulting from District contributions subsequent to the 
measurement date will be recognized as a reduction of the net pension liability in the fiscal year ended June 30, 2023. 

Dther amounts reported as deferred outflows of resources and deferred inflows ofresources related to pensions will be recognized in 
the pension expenses as follows: 

Fiscal dear 
Ended June 3 0 ~~nount 

2023 ~ ~ 122,174} 

2024 { ~ ~ 1,595} 

2{}25 (150,1 ~4) 

202t~ ~182,b~ l } 
Total $ (5 86,44} 
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H~R~IT~~-E RAI~I~~~I ~C)~INiU~IT~ SE~vI~E~ i~IST~,.I~T 
1~TQTES Tt~ BASI~ FI~IAI~~IAL STATEMEI~TS 
June 30, ~~~ 

1~1t~TE 8 -- DEFIT~]~ED BEI~EFIT PE1~SIt~I~T PLAI~ (+Continued} 

I3. Pension Liabilities, Pension Expenses, and Deferred Outflows/Inflows of Resources Related to Pensions {continued) 

Actuarial Assam tuns 
The total pension liability in the June 30, 2020 actuarial valuation was determined using the fflllflwing actuarial assumptions: 

Miscellaneous 

Valuation Date 
Measurement Date 
Actuarial Cflst Methfld 

Actuarial Assumptions: 
Discount Rate 

Inflation 
Projected Salary Increase 
Investment Date of Return 

June 30, 2020 

June 3 {~, 2021 

Entry-Age Formal Cflst Method 

7.15°l° 

2.50°l° 
Varies by Entry Age and Service 
7.0% I`~et flf Pension Plan Investment and 
Administrative Expenses; includes Inflation 

Mortality Rate Table { 1 } Derived using CaIPERS' Membership Data fflr all Funds 
Past Retirement Benefit Contract ~{~LA up to 2.50% until Purchasing Power 
Increase Prfltectifln Allowance Floor on Purchasing Power applies, 

2.75% thereafter 

{1} The rr~rtality table used was developed based on CaIPERS' specific data. 

The table includes 15 years of mortality improverr~nts using ~°/a Scale NiP 2úl~i 

published by the Society of Actuaries . For rr~re details on this table please refer to 

the 2017 e~erience study report. 

ii~cn~~ní~ R~~e  

The discount rate used to measure the total pension liability was 7.15 percent. Tfl determine whether the municipal bond rate should 
be used in the calculation flf the discount rate fflr public agency plans (including PERF ~}, CaIPERS stress tested plans that would 
most likely result in a discount rate that would be different from the actuarially assumed discount rate. Based on the testing flf the 
plans, the tests revealed the assets wfluld not run out. Therefore, the current 7.15 percent discount rate is appr

~ 

flpriate, and the use of 
n~iun~crpal bflnd rate calcula.t~flli iJ riflt deemed necessary. The long-teiiii expected dtscflunt rate Of 7.15 percent tà applied to all piar~s 
in the Public Employees Retirement Fund, including PERF ~. The stress test results are presented in a detailed report called "~ASB 
Crflssover Testing Report" that can be Obtained at Ca1PERS' website under the ASB Statement fl. 68 section. 

Ca1PERS is scheduled tO review all actuarial assumptions as part flf its regular Asset Liability Management {ALM}review cycle that 
is scheduled to be completed in February 2022. Any changes to the discount rate will require Board action and proper stakeholder 
outreach. Fflr these reasons, CaIPERS expects to continue using a discount rate net flf administrative expenses for ~ASB fl. ~7 and 
Igo. ~~ calculations through at least the 2021-22 fiscal year. CaIPERS will continue tO check the materiality of the difference in 
calculation until such time as it has changed its methodology. 

The long-term expected rate of return On pension plan investments was determined using abuilding-blflck methfld In which best-
estimate ranges flf expected future real rates of return {expected returns, net pension plan investment expense and inflation) are 
develflped for each major asset class. 

In determining the long-term expected rate of return, Ca1PERS took into account both short-term and long-term market return 
expectations as well as the expected pension fund cash flows. I.Tsing historical returns of all the funds' asset classes, expected 
compound returns were calculated Over the short-term first 10 years) and the long-term (11-~0 years} using abuilding-blflck 
approach. Using the expected nominal returns for both short-term and long-term, the present value ofbenefits was calculated for each 
fund. The expected rate of return was set by calculating the single equivalent expected return that arrived at the same present value of 
benefits fflr cash flaws as the one calculated using bath short-term and long-term returns. The expected rate flf return was then set 
equivalent tO the single equivalent rate calculated above and rounded down tO the nearest one quarter of One percent. 
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HERITA~E RANCH CC~MMUNITY SERVICES dISTRICT 
I~TOTES TO I~ASIC FII~AI~CIAL STATEiVIE~TTS 
June 30, 2022 

NC)►TE 8 -- dEFINEd BENEFIT PENSION PLAN {Continued} 

B. Pension Liabilities, Pension Expenses, and deferred flutfl©wsllnfl©ws of Resources Related to Pensions Continued) 

The table below reflects the long-term expected real rate of return by asset class. The rate of return was calculated using the capital 
market assumptions applied to determine the discount rate and asset allocation. These rates of return are net of administrative 
expenses. 

lew 
Strategic Real Return Real Return 

Asset Mass Allocation Years 1-1 Oda Years 11 +{b} 
Global Equity 50.0% 4.80°/© 5.98°/© 
Global Fixed Income 28.0% ~ .00% 2.62% 
h~~lation Sensitive 0.0°i© 0.77% ~ .81 °/© 

Private Equity 8.0% ~.~{~% 7.23% 
Real Estate 13.0% 3.75% 4.93°/© 

L~quïdlty ~ .~% 0.00% -0.92°/O 

Total 100.0% 

(a) An expected inflation of 2.00% used for this period. 
fib) An expected inflation of 2.92%used for this period. 

Sensitive of the Pro ortionate Share of the 1~Tet Pension Liabili to Chan es in the Discount Rate 
The following represents the District's proportionate share of the net pension liability calculated using the discount rate of 7.15 
percent, as well as what the District's proportionate share of the net pension liability would be if it were calculated using a discount 
rate that is 1 percentage point lower (6.15 percent) or 1 percentage point higher {8.15 percent) than the current rate: 

1 °/© Decrease Discount Rate 1°/© Increase 

6.15% 7.15% 8.15% 

D1Str1Ct'S proportionate Share of the net 

pension pla~~ liability ~ 1,3 9?,315 

Pension Plan Fiduciary I~et Position 
Detailed Information about the pension plan's fiduciary net position Is available in the separately issued CalPERB' financial reports. 

C. Payable to the Pension Plan 

At June 30, 2022, the District had no amount outstanding for contributions to the pension plan required for the fiscal year ended June 
30, 2022. 

Nt~TE 9 -- P{~ST EIVIPL+C~YNiENT BENEFITS QTHER THAN PENSIONS 

Plan Description 
The District provides other post-employment benefits ~OPEB) through the California Employers' Retiree Benefit Fund {CERBT~, an 
agent multiple-employer defined benefit healthcare plan administered by the California Public Employees' Retirement System 
{CaIPERS}. Benefits are provided to employees who retire at age 50 or older with five years of eligible CaIPERS service. Coverage is 
also provided to eligible retirees, spouses and surviving spouses. For employees hired prior to February 1, 2006, the District's 
financial obligation is to pay 100% of the cost of coverage for the eligible retiree and any eligible dependents. For employees hired on 
or after February 1, 20oó, the District's contributïon percentage is based on the employee's years of CaIPERS eligible service at 
retirement starting at 50% for employees with 10 years increasing by 5%per year of service up to 100%. The District's maximum 
contribution is based on the applicable contribution percentage applied to the average weighted premium rates established annually by 
CaIPERS. As of June 30, 2020 the maximum contribution is 90% of the lowest cost plan available in San Luis Obispo. The District 
also pays administrative fees equal to 0.33% oftotal premiums. These benefits are provided per contract between the District and the 
employee associations. Separate financial statements of the CERBT may be obtained by writing to CaIPERS at Lincoln Plaza Forth 
400 Q Street, Sacramento, and CA 95814 or by visiting the CaIPERS' website at www.calpers.ca. ov. 
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IJERITAGE RAN~H ~C~i1~i1~IITNITY SERVI~E~ DI~TRI~T 
N(3TES TC} BASIC FINANCIAL STATEIVIENTS 
June 3{3, 2022 

NC)TE 9— P{~ST EMPLt~~11~IENT BENEFITS ~lTHER T~IAN I'ENSIt~NS ~~ontinued) 

Fundï~ Pvlï 
In 2(39, the District joined the Ca1PERS medical program. In 2fl21, the District contrïbuted the full cost of retiree and spousal coverage, 
up to the cost of  PERS  Choice coverage in comparison to the "unequal contribution" approach that was used at the inception of the 
CaIPERS medical program. T`he District's contributïon will be based on each retiree's age and enrollment status. The contrïbution 
requirements of plan members and the District are established and may be amended by the District and the employee assocïations. 
Currently, contributions are not required fTvm plan members. 

Employees Covered 
As of the ,Tune 3~, 2021 actuarial valuation, the following current and former employees were covered by the benefit terms under the 
D~strlct's Plan: 

Active employees 6 

Inactive employees or beneficiaries currently receiving benefits ~ 
Total 11 

Contrïbutions 
The District's fundïng policy is to fund 1 flfl% of the actuarially determined contribution determined through the California 
Employers' Retiree Benefit Trust (CERBT}. Based on this valuation, the Dïstrict contributed $7,37 to an ïrrevocable trust to meet 
the current obligations of this program in the measurement period ending June 3(3, 221. 

Net flPEB Liabilïty 
The District's Net ~3PEB Liability was measured as of June 3Q, 221 and the total DPEB llabillty Used to calculate the Net ~PEB 
Liability was determined by an actuarial valuation as of June 3 ~, 2ú2l . 

~ctua~ial ~ss~mptiQns. The total C3PEB liability was determined using the following actuarial assumptions, applied to all periods 
included ïn the measurement, unless otherwise specified: 

Discount Rate 5.95%, based on the CERBT Strategy 1 investment policy 

Investment Rate of Return ~.(~%, based on the CERBT Strategy 1 investment policy 

Inflation 2.5(3°f° 

Salary Increases ~ .~~% 
1Vlortality Rate Derived from 2(317 CaIPERS study 

I~ealthcare Trend Rate 5.80°l° starting and decreasing to ~.~°~© by 27fí and beyond 

Rise©uni~ gate. ASB 75 requires a discount rate that reflects the following: 

a} The long-term expected rate ofreturn on C3PEB plan investments to the extent that the DPEB plan's fiducia~~y net position 
{if any} is projected to be sufficient to make projected benefit payments and assets are expected tv be invested using a 
strategy to achieve that return; 

b} A yield or ïndex rate for ~~-year, tax-exempt general obligation municipal bonds with an average rating of AAiAa or higher 
to the extent that the Conditions in {a} are not met. 

The discount rate ïs based on a blend ofthe long-term expected rate of return on assets for benefits covered by plan assets and a yield 
or ïndex for ~~ years, tax-exempt general obligation municipal bonds with an average ofAA/Aa or better for benefits not covered by 
plan assets. 

The arïtl~.metic long-terra expected real rates of return by asset class for the next 1 ~ years as provided in a report by JP IVlorgan shown 
in the Investments portion of this Note. For years thereafter, returns were based on historical average ïndex real returns over the last 
3~ years assuming a similar equity/fixed investment mix and a 2.5~ %inflation rate. Investment expenses were assumed to be 10 
basis points per year. These returns were matched with cash flows for benefits covered by plan assets and the Bond Buyer ~~-Bond 
general Obligation ïndex was matched with cash flows not covered by plan assets to measure the reasonableness of the choice in 
discount rate. 

June 30, 2U22 June 3U, ZI~21 June 3I1, 2~2~ 

Discount Rate 5.95% 7.030% b.95% 

Bond buyer 20-Bond GO Index 3.50% 3.5{}% 3.50% 
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I-IERITA~E RANCH C~MMI.TI~ITY ~ERVICES I)ISTI~.ICT 
NC~TES T(~ BASIC FINAI~TCIAL STATEME~NTS 
June 30, 2022 

I~tJTE 9— P+~i~T EIVIPL+t~YiVIENT BEI~EFIT~ ~THER THAN I'EI~SIt~I~T~ {Continued) 

Changes in the DPEB Liability 

Balance at June 30, 2{}20-I~leasurement date 

Changes recogr~i~ed for the measurement period: 

Service cost 

Interest 

Changes of assumpt~ns 

Difference l~tween expected and actual experience 

Contributions -employer 

1~Tet investment income 

Benefit payments 

Admitvstrative expense 

Net Changes 

Balance at June 30, 2021-1Vleasurement Date 

Total P lan Net 

ÚPEB l~ iduciary f~PEB 

Liability Net Position Liability/{Asset} 

~ 1,475,027 ~ 491,441 $ 983,586 

3 8,67Z 3 8,672 

103,826 103,826 

11Z,S34 l 12,534 

(467,134) (467,134} 

87,637 {87,637} 

13 7,Z67 (13 7,Z67) 

(60,952} (60;952) 

(186} 186 

(273,054) 163,766 (436,820) 

~ 1,201,973 ~ 655.207 ~ 546,766 

►sensitivity d~ f tie net ~PEI.~ liability to changes in the diser~u~t gate. The ft~llt~wing presents the net (~PEB liability, as well as vc~hat the 
net {~PEB liability would be if it were calculated using a discount rate that is 1 percentage paint lower (4.95 percent) or l percentage-
point higher {6.95 percent} than the current discount rate: 

1% Decrease Disc©unt Rate 1 %Increase 
4.95% 5.95% 6.95% 

Net DP~B I.,,lablllty ~ 748,051 ~ 546,766 $ 386,208 

Sensitivity ®the net ~.P'.~.~ liability tc changes in the healthcare c®st t~en~~ates. The following presents the net C~PEB llab~laty, as 
well as what the net DPEB liability would be if it were calculated using healthcare cast trend rates that are 1percentage-paint lower 
{4.80 percent decreasing to 2.90 percent) or 1percentage-paint higher {6.80 percent decreasing to 4.94 percent) than the current 
healthcare cost trend rates: 

1 % Decrease Trend Rate 1 % Increase 

{4.8+~% decreas~ng {5.80°/© decreasing (6.8~}% decreasing 

t© 2.90%} tee 3.90%} to 4.9ú%) 

Net ~PEB Llablllty ~ 368,937 ~ 546,766 $ 776,867 

Investments 
The allocation ofthe plan's invested assets is established by CERBT Strategy l .The objective is to seek returns that reflect the bread 
investment performance of the financial markets through capital appreciation and investment income. The asset allocations and 
benchmarks for CERBT Strategy 1 are listed below: 

Asset Classification 

Target 

Allocation 

Rate of Return 

Expected Real 

Years 1-5{a} 

Rate of Return 

Expected Real 

Years b+{b} 

global EgU~ty 49.0% 4.40% 4.50% 

F~Xed Income 23.0% -1.00% 2.20% 

REITS 20.0% 3.0©% 3.90% 

Treasury Protected Securities 5.0% -1.80% l .30% 

Commodities 3.0% 0.80°/© 1.20% 

Total: 100.0% 

(a) An expected inflation of 2.40% was used for this period. 

(b} An expected inflation of 2.30% v~~as used for this period. 
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I~C~TES Tt~ BASF FII~Ai~~IAL STATE1VIEl`~T'S 
June 34, 2422 

I~T(~TE 9— PC~►ST EiVIPLi~I~IViENT B~I~~FITS C~► THER T'HAl`~t ~EI~TSIC)1~S {~ontinued) 

~3PEB Expense and Deferred C)utflows/Inflows of Resources Related to DP"EB 

For the fiscal year ended June ~~, 2422, the District recognized C~PEB expense of $33,598. As of the fiscal year ended June 34, 2422, 
the District reported deferred outflows and deferred inflows of resources related to ~}PEB from the following sources: 

Deferred Outflows Deferred Inflows of 
of Resources Resources 

C~PEB contributions subsequent to measurement date ~ 91,886 - 
~hange in assumptions 232,314 91,661 
Difference between expected and actual experience 546,719 
let difference between projected and actual earnings on 
retirement plan investments 72,429 

~ 32,196 714,49 

Deferred outflows of resources and deferred inflows of resources above represent the unamortïzed portion of changes to net C~PEB 
liability to be recognized in future periods in a systematic and rational manner. 

$91,886 reported as deferred outflows of resources related to ~I'EB resulting from District contributions subsequent to the 
measurement date will be recognized as a reduction of the net C)I'EB liability in the fiscal year ended June 34, 2423 . 

Amounts reported as deferred outflows and deferred inflows of resources will be recognized in C)PEB expense as follows: 

Fiscal year Ending June 34, Amount 
2ÚZ3 {73,758} 

2424 {72,896} 

2425 {73,219) 

2426 X76,464) 

2427 (56,477) 

Thereafter X125,685) 
~ {478,499} --~~~~ 

I~T+~TE lU — CC~►I~~IN~EI'~+~IES  

According to the District's attorney, no contingent liabilities are outstanding, and no lawsuits are pending of any real financial 
consequence. 
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HERITAGE I~1~CH ~()MiV1UNITY SERVICES ~ISTRI~T 
SCHEDULE ~F PROP(~RTIÚNATE SHARE ~F NET P~I~SIOhT LIAI3ILITY 
Last 10 Years~ 

As ©f June 30, 2022 

The fallowing table provides required supplementary information regarding the District's Pension Plan. 

2ú22 2ú2l 2ú2ú Zúl9 2018 

Proportion of the net pension liability 

Proportionate share of the net pension liability 

Covered payroll 

Proportionate share of the net pension liability as 
percentage of covered payroll 

Plan's total pension liability 

Plan's fiduciary net position 

Plan fiduciary net position as a percentage of the 
total pension liability 

Proportion of the net pension liability 

Proportionate share of the net pension liability 

Covered payroll 

Proportionate share of the net pension liability as 
percentage of covered payroll 

Plan's total pension liability 

Plan's fiduciary net position 

Plan fiduciary net position as a percentage of the 
total pension liability 

0.01400°/fl 0.01137°/fl ©.011Úb°/fl 0.009$0% ©.00$42% 

~ 757,308 ~ 1,237,384 $ 1,132,897 ~ 944,$16 $ $34,917 

~ 550,141 ~ 624,$22 ~ 610,$70 $ 630,044 ~ 58$,355 

137.7°/fl 198.0°/fl 1$5. 5°/fl 150.0°/fl 141.9°/fl 

$ 46,174,942,264 $ 43,702,930,887 $ 41,426,453,489 $ 3$,944,$55,364 $ 37,161,348,332 

~ 40,766,653,$76 $ 32,$22,501,335 ~ 31,179,414,067 ~ 29,30$,5$9,559 ~ 27,244,095,376 

8$.29°/fl 75. I0°/fl 75.26°/fl 75.26°/fl 73.31% 

2ú17 2ú16 2ú15 

0.©0930°/fl ©.01103°/fl 0.00990°/© 

$ $05,0$6 ~ 757,076 ~ b 15,7$1 

~ 6$6,124 $ b00,300 ~ 604,419 

117.3°/fl 126.1 °/fl 101.9°/© 

$ 33,35$,627,624 ~ 31,771,217,402 ~ 30,$29,966,631 

~ 24,705,532,291 $ 24,907,305,$7  i  $ 24,607,502,515 

74.06°/fl 78.40°/© 79.$2% 

~-Fiscal year 2015 was the 1st year of implementation, thus only eight years are shown. 
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As af June 3~, 2422 

The following table provides required supplementary information regarding the District's Pension Plan. 

2{}22 2421 2~12fl! 2(119 2Q 18 

169,359 ~ 143,659 $ l37,ú84 ~ 148,633 $ 115,849 

{169,359) {143,659) {137,484) {148,633} {115,849) 

$ - ~ - ~ - ~ - $ - 

$ 754,252 $ 554,141 $ 624,822 ~ 614,870 ~ 634,444 

22.45°/© 26.11% 21.94% 24.33% 18.38% 

2U17 2ú16 2{íl5 
~ 143,627 $ 99,444 $ 93,746 

{ 143,627) {99,444} {93,746) 

~ - ~ - ~ - 

~ 588,355 ~ 686,124 $ 644,344 

17.61 °/© 14.49% 15.61 °/© 

Contractually required contribution {actuarially determined) 

Contribution in relation to the actuarially determined 
contributions 
Contribution deficiency {excess) 

Covered payroll 

Contributions as a percentage of covered payroll 

Contractually required contribution {actuarially determined) 

Contribution in relation to the actuarially determined 
contributions 
Contribution deficiency {excess) 

Covered payroll 

Contributions as a percentage of covered payroll 

~- Fiscal year 2415 was the 1st year of implementation, thus only eight years are shown. 
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~I~RITA~E ~~ANC~ C(~I~~~~~.TNI 1 ~ S~R.~I~ES I~I~TR.~~ 1 
SCHEI~LTLE C~F CHAI~T~ES ii~ THE I`~ET flPEB LIAB~L~T~ ~.NZ~ R.ELATEI~ R.AT~~► ~ 
Last 1 ~} 4'ears~ 
A.s ©f June 3~, 2~22 

Fiscal ~ear I1ate 
N~easurement Date 

Total ~3PEB Liability 
service cast 
Interest on the total OPEB liability 
Actual and expected experience difference 
Changes in assumptions 
Changes in benefit terms 
Benefit payments 
Net change in total t~!PLB Liability 

Total (~PEB liability- beginning 
Total C)PEB liability- ending 

Plan Fiduciary Net Position 
Contributions -employer 
I~et Investment Income 
Benefit payments 
Administrative expense 

{ether expenses 
Net change in plan fiduciary net position 

Plan fiduciary net position- beginning 
Plan fiduciary net positïon- ending 

Net JP~B liability -ending 

Covered payroll 

Net ~fP~;B liability as a percentage 
o~ covered payroll 

íJ3412422 í134J2421 íJ3412424 í134J2419 ó/3412418 

í134J24n 1 íJ3412424 íJ341n419 íl3412418 ó13412417 

~ 38,672 ~ 42,914 ~ 3f,604 ~ 35,538 $ 34,503 

103,826 98,f 87 94,721 90,f f 5 88,082 

~467,134) {244,342} 

112,534 { 118,230) 240,986 

{60,952) ~f1,478) ~70,961~ ~58,747) (54,373} 

{273,454) {38,111) 57,008 67,456 72,212 

1,475,027 1,513,138 1,456,130 1,388,f74 1,31 f,4f 2 

~ 1,201,973 ~ 1,475,027 $ 1,513,138 ~ 1,456,130 $ 1,388,674 

$ 87,637 ~ 8f,478 ~ 95,961 $ 83,747 $ 75,373 

137,Zf 7 1 f, l f8 25,223 27,739 34,828 

{f0,952) {f 1,478) {74,9f lj (58,747) {54,373) 

~ 186) {221 } {8f} { 187) { 15 $} 

{4f 1} 

1 f3,766 40,947 50,137 52,091 55,670 

491,441 454,494 400,357 348,266 292,596 

~ 655,247 ~ 491,441 $ 454,494 $ 440,357 ~ 348,266 

~ 54f,7ff ~ 983,58f ~ 1,062,644 ~ 1,455,773 $ 1,040,448 

~ f 11,761 ~ 719,128 ~ 645,139 ~ 552,532 $ 642,594 

89.38~i© 13b.7'7~ía If4.72~ïó 191.48~ío 172.65%, 

~-Fiscal year 2418 was the 1st year of implementation, thus only five years are shown. 
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HERITAGE RA1'~~H C~I~ [J1~ITY SERVICES ~►IST~I~T 
SCfIEDULE ~F flPE~ C{~I~TIBUTIC~NS 
Last 1 ~} dears 
As of June 3ú, Zú22 

The following table provides required supplementary information regarding the District's DPEB Plan. 

ZÚ22 2021 Z02Ú 2Úl9 201$ 

Contractually required contribution 
{actuarially determined} 

Contribution in relation to the actuarially 
determined contributions 

Contribution deficiency (excess) 

Covered payroll 

Contributions as a percentage of covered payroll 

~ 141,344 ~ 98,553 $ 95,578 ~ 58,399 ~ 85,399 

(91,886) (57,637} (86,478) {95,961} (83,747} 
~ 9,414 ~ 14,916 $ 9,404 $ (7,562} $ 4,652 

$ 783,448 $ 611,761 $ 719,125 ~ 645,139 $ 552,532 

11. 73 % 14.3 3% 12.43 °/© 14. 57°/© 15 .16°/© 

~- Fiscal year 2418 was the 1st year of implementation, thus only five years are shown. 
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HERITAGE RANCH COMMUNITY SERVICES DISTRICT' 
CQMBININCT STATEMENT ©F NET POSITION - BY ACTIVITY 
June 34, 2022 

Sv1id  

$ 2,048,881 $ 1,741,616 $ 155,897 $ 878,452 $ 4,784,446 

9,343 3,?95 818 786 14,702 

155,254 81,221 236,475 

6,363 2,014 8,373 

29,649 29,609 

2,209,410 1,828,642 156,715 878,838 5,073,645 

172,446 172,406 

56,747 191 56,938 

435,221 215,156 650,377 

11,935,914 5,520,382 463,216 17,919,548 

(6,838,119} {4,246,714) {407,889} ~11,452,7i8} 

5,589,759 1,529,419 55,327 7,174,105 

5,762,165 1,529,419 55,327 7,346,511 

7,971,575 3,357,661 156,715 934,165 12,420,116 

119,953 81,049 123,194 324,196 

97,717 64,214 117,259 279,194 

217,674 145,263 240,453 603,386 

33,242 59,623 4,052 96,917 

14,997 7,334 26,630 44,957 

i4,942 3,315 18,257 

iO4 104 

7,895 5,261 18,521 31,677 

106,863 146,863 

75,467 25,533 141,400 

249,506 141,062 49,243 399,771 

15,813 10,538 37,499 63,450 

1,244,711 1,244,711 

1,126,778 3$1,222 1,508,400 

242,343 136,692 207,771 546,766 

265,458 174,181 318,069 757,308 

3,144,169 843,695 612,142 4,516,446 

262,851 177,642 269,956 710,409 

243,766 160,189 292,520 696,475 

506,617 337,791 562,476 1,44b,884 

3,439,940 1,122,264 55,327 4,217,531 

172,406 172,406 

1,374,113 1,239,174 156,715 (55,327) 2,710,675 

$ 4,582,459 $ 2,361,438 $ 156,715 $ - $ 7,140,612 
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ASSETS 
Current assets: 

Cash and investments 
Taxes receivable 
Accounts receivable 
Interest receivable 
Inventory 

Total current assets 

Noncurrent assets: 

Restricted cash 
Capital assets 

Land 

Construction in progress 
Property, plant, and equipment 
Accumulated depreciation 

Net càpital assets 

Total noncurrent assets 

Total assets 

DEFERRED OUTFLOWS OF RESOURCES 
Deferred OPEB 
Deferred pension 

Total deferred outflows of resources 

LIABILITIES 
Current liabilities: 

Accounts payable 
Accrued payroll 

Interest payable 
Deposits 
Current portion of compensated absences 
r ~ ...' r ~ ~_a . ~,ixï~reiit ~ivt ííÚíl  Oi  ~oais paydvtc 
Current portion of capital lease payable 

Total current liabilities 

Long-term líabílítíes: 
Compensated absences 
Loans payable 
Capital lease payable 
Net OPEB liability 
Net pension liability 

Total liabilities 

DEFERRED INFLOWS OF RESOURCES 
Deferred OPEB 
Deferred pension 

Total deferred inflows of resources 

NET POSITION 
Net investment in capital assets 

Restricted for debt service 
Unrestricted 

Total net position 



227,885 

149,330 

62,094 

4,878 

9,862 

24,15 8 

15,183 

100,394 

10,439 

2,542 

932 

3,156 

15,138 

30,751 

84,865 

867 

151,917 

98,786 

18,747 

2,866 

6,575 

33,429 

10,762 

85,800 

5,658 

1,695 

932 

1,733 

11,533 

8,194 

36,491 

23,114 

306,472 112,563 

1,072,060 587,681 

221,835 168,930 

HERITAGE RANCH C~IVIMUNITY SERVICES DISTRICT 
COMBINING STATEMENT OF REVENUES, EXPENSES, ANI~ CHANGES IN FUND NET POSITION - BY ACTIVITY 
For the Fiscal Year Ended June 30, 2022 

Saud 

©perating Revenues: 
Service fees 
Turn-on fees 
Hook-up fees 
Late charges and miscellaneous 

Total operating revenues 

Operating Expenses: 
Salaries and wages 
Payroll taxes and benefits 
Publicity 

Chemicals and gases 
Engineering 

Fuel and oil 
Lab teSttng 
Licenses and fees 
Repairs and maintenance 
Small tools and supplies 
Uniforms and laundry 
Alarm 

Dues and publications 
Insurance 

Office expense 
Professional services 

Telephone and utilities 
Training 

Tax collections 
Water purchase 
DepreclatlOn 

Total operating expenses 

Net operating income (loss} 

Nan-Operating Revenues {Expenses): 
Taxes and assessments 

Standby assessments 
Franchise fees 
Investment income 

Interest expense 

Transfers in {out} 

Total non-operating revenues {expenses} 

Capital Contributions: 
Connection fees 

Change in net position 

Net position: 
Net position, beginning of fiscal year 

Net position, end of fiscal year 

~ 1,271,765 $ 744,402 $ - $ - $ 2,016,167 

2,325 1,550 3,875 

3,200 500 3,700 

16,605 10,159 46,633 73,397 

1,293,895 756,611 46,633 2,097,139 

462,468 842,270 

270,829 518,945 

1,382 1,382 

80,841 

7, 744 

1,402 17,839 

57,587 

5,707 31,652 

2,250 188,444 

31,253 47,350 

4,237 

1,864 3,728 

12, 894 17,783 

9,3 71 36,042 

18,695 18,695 

34,745 73,690 

5,344 126,700 

468 1,335 

6,15 8 6,158 

23,114 

16,233 435,268 

881,063 2,540,804 

{834,430) (443,665) 

226,857 124,218 60,966 412,041 

195,919 40,128 236,047 

80,678 80,678 

13,653 4,204 17,857 

(75,359} {13,664} (89,023} 

(402,201} (309,386} {61,877} 773,464 

(41,131 } (154,500} 18,801 834,430 657,600 

43,246 39,313 82,559 

223,950 53,743 18,801 296,494 

4,358,509 2,307,695 137,914 6,804,118 

~ 4,582,459 $ 2,361,438 ~ 156,715 $ - $ 7,100,612 
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HERITAGE RANCH COMMUNITY SERVICES DISTRICT 
COMBINING STATEMENT OF CASH FLOWS - BY ACTIVITY 
For the Fiscal Year Ended June 30, 2022 

S©lid 
Water Sewer Waste General Total 

CASH FLOWS FRUM OPERATING ACTIVITIES 
Receipts from customers ~ 1,262,492 ~ 741,475 $ - $ 46,633 $ 2,050,600 
Payments to vendors {378,011) {193,990) (134,1396} (706,097} 
Payments to employees (323,074} {215,404} {643,455) (1,181,929} 

Net cash provided (used) by operating activities 561,407 332,085 (731),918) 162,574 

CASH FLOWS FR©M NQNCAPITAL FINANCING ACTIVITIES 
Property taxes 226,053 123,302 (818} b 1,652 410,189 
Franchise fees 80,678 80,678 
Stand by fees 195,919 40,128 236,047 
Transfers (402,201 } (309,386) {61,877} 773,464 

Net cash provided {used) by nancapital financing activities 19;771 (145,956) 17,983 835,116 726,914 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES 
Purchase of capital assets (468,590} (239,965} (708,555) 
Principal paid on long-term debt (199,976} (24,774) {224,750) 
Interest paid on long-term debt {76,602) (13,866} {90,468} 
Connection fees 43,246 39,313 82,559 

Net cash used by capital and related 
financing activities {701,922) (239,292} (941,214) 

CASH FLOWS FROM INVESTING ACTIVITIES 
Interest received 10,148 3,095 13,243 

Net cash provided by investing activities 10,148 3,095 13,243 

Net increase (decrease) in cash and cash equivalents {110,596) (50,068} 17,983 104,198 (38,483) 

Cash and cash equivalents, July 1 2,291,883 1,791,684 137,914 773,854 4,995,335 

Cash and cash equivalents, June 30 n 2,181,287 1,741,616 ~ 155,897 $ 878,052 ~ 4,956,852 

Reconciliation to Statement of Net Position: 
Cash and investments ~ 2,008,881 1,741,616 ~ 155,897 ~ 878,052 $ 4,784,446 
Pcest~`icteú cash 172,406 172,406 

Total cash and investments ~ 2,181,287 $ 1,741,616 ~ 155,897 $ 878,052 ~ 4,956,852 

(Continued} 
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HERITAGE RANCH COMIYIUNITY SERVICES DISTRICT 
COMBINING STATEMENT OF CASH FLOWS - BY ACTIVITY {CONTINUED} 
For the Fiscal Year Ended June 30, 2022 

Solïd 
Water Sewer Waste General Total 

Reconciliation of operating income (loss} to net cash provided fused) 
by operating activities: 

Operating income {loss} $ 221,835 ~ 1E8,93ú $ - $ (834,434} ~ (443,665} 
Adjustments to reconcile operating income (loss} to net 

cash provided (used} by operating activities: 
Depreciation 306,472 112,563 16,233 435,268 

Change in assets, deferred outflows of resources, liabilities, 
and deferred inflows of resources: 

Accounts receivable (31,403} {15,136} {46,530 

Deferred outflows {22,059) {14,965} {22,085} {59,109) 
Accounts payables 1ú,3E2 30,425 (2,563) 38,224 
Accrued payroll 9,354 6,238 23,422 39,014 
Compensated absences 4,ú7l 2,708 13,828 20,607 
Net OPEB liability (161,E24} {Iú9,205} (165,991} (436,820) 
Net pension liability {IE8,026} (110,417) {2ú1,E33} (48Q,ú76} 
Deferred inflows 392,425 260,944 442,301 I,095,67ú 

Net cash provided {used} by operating activities $ 561,407 332,ú8S - $ (730,918) $ 162,574 
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